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Objectives 

• Current Market Conditions 

• Investment Options 

 

 

 



Current Market Conditions 

• Volatile Interest Rates 

                                                   

 

 



Money Market Funds 

• SEC changes effective Oct 14,2016 

• Floating Net Asset Value (NAV) 

• Redemption Fee/Gates if liquid assets fall below minimum requirement 

• https://www.sec.gov/News/PressRelease/Detail/PressRelease/137054234

7679 
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Impact of Changes 

• Funds sponsors moving to government only funds 

 

 

 

Source:  SEC Division of Investment Management 
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Impact of Changes 

• Government fund rates are trending downward 
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Impact of Changes 

• Government funds extending maturities 
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Impact of Changes 

• Expenses rising - recoup earlier waivers 
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Impact of Changes 

• Prime funds reallocating to CDs 
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Investment Options 

• Qualified Public Depositories (QPD) 

• Money Market Accounts 

• Reg D – no more than six transactions per month 

• Core Deposits – Earnings Credit Rate usually higher than Interest Rate 

 

 



Investment Options 

• Local Government Investment Pools (LGIP) 

• Not subject to SEC Money Market Fund changes 

• GASB 79 – effective 12/15/2015 

• How the external investment pool transacts with their 

participants 

• Requirements for portfolio maturity, quality, diversification and 

liquidity 

• Calculation and requirements for shadow pricing 

• http://gasb.org/jsp/GASB/Document_C/GASBDocumentPage?cid

=1176167751556&acceptedDisclaimer=true 
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Investment Options 

• Local Government Investment Pools (LGIP) 

 

 

 

 



Local Government Investment Pools 

• Stable Net Asset Value (NAV) 

• Dollar In /Dollar Out 

• Same Day Liquidity (wire transfer)/Next Day Liquidity (ACH) 

• Redeem by 2pm 

• AAAm/AAm 

 

 

 

 

 

• See prospectus for investment policy and fee schedules 

• Fee waivers 

 

 

 

 



Local Government Investment Pools 

• Stable Net Asset Value (NAV) 

• FDIC Insured 

• Commercial Paper – two highest categories 

 

 

 

 

 

 



Local Government Investment Pools 

• Floating Net Asset Value (NAV) 

• Designed for longer term reserve funds 

• Next Day Liquidity/Bi-weekly Liquidity 

• AAAf/AAf  Fund Rating 

• S1 Volatility Rating – base upon average maturities of the securities 

 

 

 

 

 

 

 

 

 

 

 



Local Government Investment Pools 

• Floating Net Asset Value (NAV) 

• Enhanced Cash 

• Next day liquidity/Bi-Weekly liquidity 

• Term Series 

• Choose predetermined maturities up to one year 

• Liquidity similar to a Time Deposit 

• Subject to “…significant penalties for any redemption prior 

to agreed-upon redemption date.” 

• 7 days to get your funds 

• See the information statement /prospectus for details 

 

 

 

 

 

 

 

 

 



Local Government Investment Pools 

• Floating Net Asset Value (NAV) 

• Core Reserves – typically an average maturity of less than two years 

• Next day liquidity/bi-weekly liquidity 

• AAAf/AAf fund rating 

• Atlanta Capital Management (part of Eaton Vance) 

• Sponsored by Florida League of Cities 

• Payden Rygel 

• Sponsored by Florida Association of Counties 

• Wertz York Capital Management Group 

• Open to all public entities including higher education and 

insurance trusts 

• Review prospectus for investment policy and fees 

 

 

 

 

 

 

 

 

 

 

 



Conclusion 

• Bank Accounts- Keep enough balance to offset all 

bank service charges 

• LGIPs -Make sure you are comfortable with sponsor, 

investment manager, fee structure, investment 

policy, liquidity structure 

• Talk to your peers to get an “unbiased” opinion 

 

 



Questions/Comments 



Disclaimer 
This presentation is only intended for institutional and/or sophisticated professional investors. This material is 
intended for informational purposes only and should not be relied upon to make an investment decision, as it 
was prepared without regard to any specific objectives, or financial circumstances. It should not be construed 
as an offer or to purchase/sell any investment. Any investment or strategy referenced may involve significant 
risks, including, but not limited to: risk of loss, illiquidity, unavailability within all jurisdictions, and may not be 
suitable for all investors. To the extent permitted by applicable law, no member of the Wertz York Capital 
and/or Florida Fixed Income Trust or any officer, employee or associate accepts any liability whatsoever for 
any direct or consequential loss arising from any use of this presentation or its contents, including for 
negligence. This material is not intended for distribution to, or use by, any person in a jurisdiction where 
delivery would be contrary to applicable law or regulation, or it is subject to any contractual restriction. No 
further distribution is permissible without prior written consent.  
 
The views expressed within this material constitute the perspective and judgment of Wertz York Capital 
Management and/or Florida Fixed Income Trust at the time of distribution and are subject to change. Any 
forecast, projection, or prediction of the market, the economy, economic trends, and equity or fixed-income 
markets are based upon current opinion as of the date of issue, and are also subject to change. Opinions and 
data presented are not necessarily indicative of future events or expected performance. Information 
contained herein is based on data obtained from recognized statistical services, issuer reports or 
communications, or other sources, believed to be reliable. No representation is made as to its accuracy or 

completeness. 


